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OUR INVESTMENT OUTLOOK

While the S&P 500 Index had an impressive 
year in 2014, outpacing nearly all stock indices the 
world over, a wider cross-section of the investment 
landscape reveals more modest returns. The MSCI 
World Index, representing 85% of the world’s stocks 
by value, rose by 4.4%. Morningstar’s Conservative 
Index was up 3.4% and its Moderate Index was 
higher by 4.9%. Stock-focused hedge funds rose by 
an average of less than 3%.

The crude reality of the last few months is that 
the price of oil declined by nearly 50% from its 2014 
summer peak. There are two primary causes of this 
price decline. First, supply outstripped demand 
and second, OPEC has not reduced production, 
something that historically supported the oil price. 
Should the price decline not quickly abate and then 
head higher, we expect ramifications of this oil price 
collapse to be substantial.

Recent estimates predict that lower prices for 
gasoline will save U.S. consumers more than $125 
billion over a full year (this amounts to slightly 

less than three-fourths of one percent of the size 
of the U.S. economy). Much of the money not spent 
on energy will instead be spent in a discretionary 
manner that benefits retailers, restaurants, and 
other providers of relatively low priced goods and 
services.

But the energy production boom of the last sev-
eral years in the U.S. means that lower oil prices are 
not exclusively a positive for our domestic economy. 
In the last decade, the shale boom directly helped to 
generate more than 400,000 relatively high-paying 
jobs (with another nearly two million jobs created 
indirectly). States where energy production is most 
prevalent enjoyed greater than average economic 
growth in recent years.

Further offsetting the savings to consumers of 
oil is the considerable volatility in the share prices 
of energy companies. With expectations that oil 
prices would remain high, enormous sums of 
money were lent to domestic energy companies in 
the last few years. Now, widespread selling of the 
junk bonds (what Wall Street calls “high yield”) of 
oil related companies has reduced asset values of 
those securities. Currently, the goal of U.S. energy 
independence is temporarily on hold. 

Volatility also briefly picked up in the stock mar-
ket in the quarter just ended. When James Bullard, 
head of the St. Louis branch of the Federal Reserve 
(“Fed”), commented that the Fed should consider 
being less stimulative, stock prices quickly fell. One 
week later – subsequent to a decline of 1,000 points 
for the Dow Jones Industrial Average – the same 
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James Bullard stated that perhaps the Fed should 
delay the end of its stimulus program. Stock market 
participants cheered Bullard’s quick capitulation, 
quickly bidding share prices higher.

The widespread belief that the stock market will 
be supported by the Fed is a longstanding one dat-
ing back to Alan Greenspan’s 
tenure as Chairman of the 
Fed (1987 –2006). One problem 
with this belief is that it is true 
only until it is false. And every few years it proves 
to be immensely false. Even Greenspan, this era’s 
architect of the market’s dependence on the Fed, 
recently recognized this. When asked if the Fed 
could end its stimulus policies without negative 
consequences, the former Chairman replied, “I don’t 
think it’s possible. We’ve never had any experience 
with anything like this.”1

Investors should focus on owning the highest 
quality companies available. As we said recently 
in The Wall Street Journal, “Companies with strong 
balance sheets and relatively stable growth pro-
files can provide investors with better downside 
protection while still performing well in a rising 
market.”2 Lower quality shares, though they may 
have the false appeal of a more exciting “story,” can 
be particularly problematic in a declining market. 
With a relative paucity of high quality bargains 
available currently, the intelligent investor should 
embrace short-term bonds and money market funds 
that can be used to make wise investment choices 
throughout the year.

Knowing when to be more aggressive is an 
important investing attribute. Based on various 
current measures, and with the behavior of the 
general investing public as an historically valuable 
contrary indicator (more on this below), now appears 
not to be such a time.

INDEX FUNDS:  
ANOTHER TRAP FOR THE UNWARY?

The title of this article is an updated take on 
the letter we wrote to clients in April 1999. At that 
time stock prices were high and individuals were 
pouring their capital into index funds. Perverse as 
it seems, high stock prices tend to attract buyers. 
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A similar phenomenon is occurring now. As then, 
we share words of caution with our clients. 

An index fund is a mutual fund or exchange 
traded fund (“ETF”) whose holdings are constructed 
to mimic the shares within a particular stock market 
index. For example, an index fund can be constructed 

to match the holdings, and 
therefore closely match the 
price movements, of an index 
such as the S&P 500 or the 

Wilshire 5000 (which include the shares of 500 and 
5000 different companies, respectively). 

John Bogle’s firm, Vanguard, started the first 
index fund in 1976. Actively managed mutual funds, 
those funds that are not constrained to mimicking 
an index, outperformed the new index fund in its 
early years. Vanguard’s new fund became known as 
“Bogle’s Folly.” Over time, the concept was well-re-
ceived and the original fund has grown to $165 billion. 

Stock index funds are now routinely touted 
as providing better long-term results than profes-
sionally managed funds. Compared to Cheviot, 
this is a myth.

The average return to all individuals from  
owning the S&P 500 is little more than one-third the  
performance of the S&P 500.

There are a number of inherent fallacies within 
the claim that index funds are better than an actively 
managed portfolio. The greatest – and least discussed 
– may be that professional and individual buyers of 
index funds suffer far worse performance than the 
funds themselves. [See the above table for the true 
performance to investors.] This is because buyers 
of funds typically purchase them when prices are 
high and then shun them when prices are low.

Any time the stock market spends a few years 
without experiencing a bear market, the majority of 
market participants forget what it is like to navigate 
the downtrend of falling share prices. Bull markets 
during the past 80-plus years have lasted an aver-

Vanguard
500 Index

83%

Investors’ Actual 
Performance in

Vanguard 500 Index

31%

Cheviot
Composite

102%

15-Year Total Returns of an Index Fund, Its Investors, and Cheviot

Cheviot’s return is net of fees and is the average of the actual returns earned by clients.

“An index fund guarantees that its owner will   
endure 100% of the loss in value generated by  

the next bear market.”
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age of 3.8 years. At roughly 5.8 years in length, the 
current bull market is one of the longest on record. 
After this length of time, valuations are stretched 
higher and subsequent returns for the market – as 
a whole – are likely to be less than expected by the 
many who invest by looking backward.

Higher stock prices serve to erode investors’ 
painful bear market memories. Worse yet, higher 
stock prices cause many market participants to 
believe that caution is no longer necessary. This 
is not how a rational investor – one whose aim is 
to purchase the shares of a strong company at an 
intelligent price – would think. But this is often 
how the investing herd stampedes. 

As with all investment concepts, there is a large 
element of fashion within the index fund universe. 
Trends in the overall stock market caused investors 
to pile into or withdraw their funds from index 
funds in prior decades. For example, the raging 
bull market of the late 1990s propelled investors 
to increase flows dramatically into index funds. 
The value of assets held in index funds ballooned 
from less than $50 billion to nearly $500 billion 
in just a few years. Later, in the bull market from 
2002 through 2007, assets in index funds soared 
again. This time, they more than doubled. As of 
2007, greater than $1 trillion was held in index 
funds. Since the bull market began after the crash 
of 2008-09, index fund investors have returned 
en masse. Assets held in index funds marched 

skyward and are expected to eclipse $2.5 trillion 
when 2014 data is released later this quarter. [See 
graph in left column]

The recent stampede of money flowing into 
index funds continues to set new records. Net 
inflows for 2013 more than doubled those of 2012 
and were greater than the previous peak set in 
2008 (recall that the market’s decline did not begin 
in earnest until the last few months of 2008, after 
the occurrence of the record-setting net inflows). 
Nearly matching the total for the entire year of 
2013, more than $173 billion of net inflows occurred 
during just the first nine months of 2014. Though 
data through year-end 2014 is not yet available, we 
expect net inflows for the year to outpace greatly 
those of 2013. [See graph below]

This is because the allure of index investing is 
greatest in the later stages of bull markets. After an 
individual (professional or lay) witnesses the market 
march higher, the concept of being fully invested 
becomes more appealing. Any conservatism applied 
in this environment leaves gains on the table. Why 
hold back any amount of funds from a category of 
investing that has seemingly repealed the threat 
of a bear market?

Referring to the “extreme brevity of the financial 
memory,” economist and stock market historian 
John Kenneth Galbraith stated, “Financial disaster 
is quickly forgotten… There can be few fields of 
human endeavor in which history counts for so little 
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as in the world of finance. Past experience, to the 
extent that it is part of memory at all, is dismissed 
as the primitive refuge of those who do not have 
the insight to appreciate the incredible wonders of 
the present.” Decades ago, Galbraith lamented that 
financial memory lasted only about one genera-
tion, or approximately 20 to 25 years. This length 
has shortened considerably in recent times. A fine 
investor that we know makes a strong argument 
that financial memory is now no more than two 
to three years.

The idea of a shortening of financial memory 
goes a long way toward explaining why investors 
can repeat mistakes as often as we have seen in the 
last 15 years. For those who were either not invested 
with us or not investing at all during the late 1990s, 
the lessons learned then should never be forgotten. 
The great bull market of the late 1990s attracted 
more index fund inflows than ever before (and as 
the nearby graphs show, those amounts pale to 
what we saw in 2007-08 and are seeing again today). 
When one could simply buy an index fund and earn 
tremendous returns, BusinessWeek Magazine – among 
numerous other financial publications in 1999 – posed 
the headline, “Who Needs a Money Manager?”

Referring to index funds as “a trap for the 
unwary,” in April 1999 we 
wrote, “Because of its per-
ceived diversification, safe-
ty, and strong recent track 
record, investors have come 
to believe that an S&P index fund is the ideal stock 
market investment.” Yet our understanding of the 
valuations within the index caused us to warn, “An 
investment in the S&P is likely to be much less 
safe and profitable over the next few years than it 
has been in the past.” S&P index funds fell by 30% 
during the next four years and were down by nearly 
40% during a three year stretch within that period. 

The stock market began a new bull market in 
2003. As it continued into 2006, we sensed a renewed 
interest in index funds might not be far away. We 
advised clients that year: 

“The important message to glean from the his-
torical performance of stock market indexes is that 
the valuation of the stocks that dominate a market 
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and a market index can make it attractive and prof-
itable, or risky and dangerous. An investor should 
always require a reasonable price before buying, 
even when buying an index fund; getting a good 
price is the key to minimizing the chance of loss 
while maximizing the chance of success in the stock 
market, whether one is considering an index fund, 
a single stock or a collection of individual stocks.” 

We asked, “Why is it then, in view of such 
evidence, and much more that could be presented 
here, that the public is constantly urged to buy into 
index funds at any time and any price?”3

The fifth year of the bull market indeed caused 
investors to pour money into index funds. Reflecting 
this, in July 2007 USA Today ran a headline stating 
“Owning the S&P 500 is Cheap, Easy, Smart.” That 
story went to print just days after the S&P reached 
its peak. S&P index funds then declined by 56% 
during the next 18 months. 

We often read and hear that index funds are 
more diversified and, therefore, safer investments. 
Yet the losses generated by index fund investments are 
immense. This is because investors embrace index 
funds when they believe that risk management 
within a portfolio is either useless, outdated, or 
both. But the one thing an investment in an index 

fund guarantees is that the 
holder of the index fund 
will endure 100% of the 
loss in value generated by 
the next bear market. Even 

when a market is expensive, an index fund must 
remain fully invested. Therefore, it must then 
suffer the complete decline of whatever sized 
bear market occurs.

So while index funds may outperform other 
styles of investing during bull markets, they are 
no guarantee to outperform a more reasoned 
approach throughout the entirety of a market 
cycle (including both bull and bear markets), i.e., 
the long term. Surviving bear markets is a crucial 
and, especially now, underappreciated component 
of successful long-term investing. While true for 
everyone, this is particularly true for individu-
als who do not possess the luxury of additional 
decades of time to make back their losses.

“Surviving bear markets is a crucial and, 
especially now, underappreciated component  

of successful long-term investing.”
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THE ONE THING NEWTON COULD  
NOT CALCULATE

Though not the first financial market debacle of 
its kind, the boom and bust of Britain’s South Sea 
Company is the financial event that gave birth to 
the descriptive term “bubble.” And, despite taking 
place in 1720, it continues to provide lessons that 
are instructive for present-day investors. 

Before its shares experienced a meteoric rise and 
catastrophic fall, the South Sea Co. was a bumbling 
shipping company. Then, in 1719 the company 
secured from the British Parliament a monopoly to 
trade with colonies belonging to Spain. To repay the 
government for granting it this monopoly, company 
shares were issued to holders of British government 
debt in exchange for their debt, thus removing 
the obligations of Parliament from private hands. 
Government debt holders were amenable to this 
swap since the South Sea Co. had a government 
issued and protected monopoly that, it would seem, 
was certain to become very valuable. 

In the first half of 1719, shares of the South Sea 
Co. traded hands for 128 British pounds. Through 
tremendous company-generated promotion, much 
of which proved to be false, the share price began 
to rise. By year's end, one South Sea share cost 
more than 400 British pounds. Using their shares 
as collateral, large sums of money were lent to 
South Sea shareholders which then were used to 
buy more South Sea shares. This recycling of funds 
produced a share price surge that would peak in 
March, 1720 at close to 1,000 British pounds. 

The economic backdrop in London at the time 
was ripe for a financial mania. The newspaper had 
recently become that period’s version of this era’s 
internet. New industry generates much enthusiasm 
and late 1719 through 1720 saw an explosion in 
speculative initial public offerings (“IPOs”). This 
speculative mania, like every one which came 
before and since, ended in financial ruin for a large 
number of its participants. 

The bust of 1720 ushered in an era of economic 
conservatism which stymied the region for decades. 
As we have witnessed in recent years, widespread 
financial losses bring calls for punishment of those 

executives who presided over the boom and subse-
quent bust. Proposed levies for the perpetrators of 
the South Sea mania were severe. One member of 
the House of Commons believed South Sea directors 
should be sewn into sacks – along with a snake – and 
drowned. (To which we ask, why harm the snake?!)

Gravity Exacts a Price

While the bubble was inflating, the general 
perception was that only a fool would not eagerly 
invest in shares, including those of the South Sea. 
Sir Isaac Newton was no such fool. As the inventor 
of calculus, pioneer in physics, expert chemist, and 
Master of The Royal Mint (producer of England’s 
currency) for 28 years, no human being prior or since 
was more equipped intellectually than Newton to 
steer clear of the irrational boom-and-bust traps of 
financial markets. But not even he could resist the 
allure of the chance to get rich quickly.

Newton was a South Sea shareholder in the 
years before its explosive lift-off. Having first bought 
shares in 1713, Newton’s investment managed to 
produce a small profit. Then, with the share price 
ascending parabolically, Newton wisely sold. At 
this time, says Jeremy Grantham, Newton “suffered 
the most painful experience that can happen in 
investing: he watched all of his friends getting dis-
gustingly rich.” This proved to be the fatal blow to 
his immensely powerful mind. Newton’s emotions 
took control. He bought South Sea shares again 
– now at a much higher price – using borrowed 
money for much of the purchase.

Within the same year, the South Sea price peaked 
and then quickly fell. Newton sold near the bottom. 
Succumbing to envy and greed, he wound up losing 
much of his life’s savings. Whereas one could live 
quite nicely for an entire year on 200 British pounds, 
Newton’s losses may have approached 100 times that 
amount (the equivalent of several million dollars 
today). Newton, the great thinker whose finances 
were felled by the siren song of financial markets, 
later lamented, “I can calculate the motion of the 
heavenly bodies, but not the madness of people.”

All the more surprising was how someone of his 
cognitive caliber could fall prey to such irrational 
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behavior. The philosopher Voltaire said Newton 
otherwise “was never sensible to any passion [and] 
was not subject to the common frailties of mankind.”

 Though he could never again bear to hear the 
name “South Sea,” the experience made Newton 
realize that there was no room for speculation with 
his life’s savings. From that time forward he took 
the more cautious road with his personal finances. 
By the time of his death seven years later, Newton 
was again comfortable financially.

Lessons for Investors Today

Try to remain free of emotion. Decision making 
can be at its worst when emotions creep into what 
should be a purely rational 
equation. Neither excitement 
nor despair has any place 
in the thought process of a 
successful investor. Yet it 
continues to consume the minds of many market 
participants. “I could make a fortune!” or “This is 
going to zero!” are two such examples that can easily 
hijack one’s decision making process. As Newton 
proved, staying rational is a difficult task for even 
the smartest individuals throughout history.

Purchase companies for the long-term. The stock 
market can be a casino for gamblers or a place where 
investors participate in the long-term growth of high 
quality businesses. Seek to own companies that have 
the capacity to earn consistently high returns on 
capital and to grow their earnings slowly but surely 
over time. Warren Buffett likes to acquire shares of 
companies as if the stock market will be closed for 
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the next ten years. He is not interested in the buying 
and selling of shares but in the holding of stable, 
unexciting – yet profitable – companies. When it 
comes to investing, boring is beautiful.

Avoid the exciting. The South Sea Co. was any-
thing but boring. It was far more akin to an over-
hyped dot-com stock or an Enron with fictitious 
earnings. A lesson still valuable today is to avoid 
those types of companies and especially so if your 
friend or neighbor claims to be making a fortune 
in them. Situations like those are often on the verge 
of ending and getting out before the tide turns is 
dangerous to attempt. And if these situations sound 
too good to be true, it is because they usually are. 
Such is the way with speculations.

Peter Lynch, a top mutual fund manager during 
the 1970s and 1980s, once said, “If I could avoid a 
single stock, it would be the hottest stock in the 
hottest industry, the one that gets the most favorable 
publicity, the one that every investor hears about 
in the carpool or on the commuter train – and suc-
cumbing to the social pressure, often buys.” He also 
avoided companies that were overly promotional. 
“A flashy name in a mediocre industry attracts 
investors and gives them a false sense of security,” 
he wrote in One Up on Wall Street.4 One simple 

method Lynch used was to 
be suspicious of companies 
whose name included the let-
ter x. (Companies possessing 
an x in their name occur 17 

times more often than the letter x appears in English 
words. Apparently x sells.) Lynch did not discover 
new ways to view the laws of motion, gravity, or 
various forms of mathematics. But, when it came 
to investing, he knew what to avoid and how to 
focus on the long term.

COMPOSITE PORTFOLIO UPDATE

During the quarter, we added to positions in 
Chevron (CVX) and McDonalds (MCD). Though 
very different businesses, both are high quality 
companies that maintain strong financial positions 
and a long history of rewarding shareholders 
through increasing dividend payments and capital 
appreciation. The decline in the price of oil pushed 
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CVX’s shares lower to where they offered nearly 
a 4% dividend yield at the time of our purchase. 

MCD faces transitory problems abroad and 
domestic competition from “fast casual” chains. The 
company’s growing menu has increased customer 
wait time. These are not insurmountable problems. 
MCD faced a similar level of criticism on Wall Street 
in 2003, a year which proved to be a low point 
for its shares. Many of the criticisms then were 
similar to today (we have a BusinessWeek Magazine 
article from 2003 in which “fast casual” chains 
are considered threats) and the company grew its 
earnings and dividends per share by more than 
200% and 700%, respectively, since then. Current 
MCD management is now focused on tweaking 
its operations and improving its service. If this 
executive team does not show progress, we expect 
that a change in management may be a step toward  
improving the company’s intermediate-term future. 
Of the 26 U.S. restaurant chains with a stock market 
value greater than $1 billion, MCD shares rank as 
the third cheapest on a price-to-earnings (“P/E”) 
basis. They yield a satisfying 3.5%
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Karmindro authored this issue of Investment Values.

CHEVIOT COMPOSITE DISCLOSURE
Cheviot’s Balanced Portfolio Composite (the “Composite”) 

includes all fully discretionary, fee-paying accounts over $250,000 
(new account minimum balance is $500,000). The Composite 
assets are allocated principally among the following asset classes: 
equities (common stocks), fixed income (bonds) and money market 
funds (cash).In the Composite, client accounts are combined for 
performance reporting purposes to provide a “Composite” return. 
The Composite represents actual money invested for clients.

Holdings are subject to change. It should not be assumed 
that recommendations made in the future will be profitable or 
will equal the performance of securities in this newsletter. The 
specific securities identified and described do not represent all of 
the securities held for advisory clients, and the reader should not 
assume that investments in the securities identified and discussed 
were or will be profitable. The information contained herein is 
based on internal research derived from various sources and does 
not purport to be statements of all material facts relating to the 
securities mentioned. The information contained herein, while 
not guaranteed as to accuracy or completeness, has been obtained 
from sources we believe to be reliable. Opinions expressed herein 
are subject to change without notice. Cheviot or one or more of its 
officers may have a position in the securities discussed herein and 
may purchase or sell such securities from time to time.

The performance results displayed herein represent the 
investment performance record for the Balanced Portfolio 

Composite, a composite of balanced accounts managed by Cheviot 
Value Management, LLC, a registered investment adviser under the 
Investment Advisers Act of 1940. The Composite returns are total, 
time weighted returns expressed in U.S. dollars and include the 
reinvestment of dividends and other earnings and the deduction of 
transaction charges and investment advisory fees of 1% per annum. 
The time period commencing July 1, 2000 is used as a standard 
measuring point as that is the date current investment personnel 
have been active in portfolio management. Previous figures reflected 
an earlier start date and this was moved to more accurately reflect 
the start date of investment management by current personnel.

The graph on page 8 titled Cheviot Composite Equities vs. S&P 
500 compares all stocks within the Cheviot Balanced Composite 
vs. the S&P 500 Index and the Wilshire 5000 Index (both all-stock 
benchmarks). Accounts managed by Cheviot are not allocated 
100% to stocks at all times, thus no management fees are applied 
to the data comprising this graph. By describing the performance 
of Cheviot’s selected stocks only, this graph seeks to provide a more 
apples-to-apples comparison to the S&P 500 and Wilshire 5000.

The S&P 500 Index is a market capitalization weighted index of 
500 of the largest U.S. companies. The returns for the S&P 500 Index 
are calculated on a total return basis with dividends reinvested. The 
S&P 500 Index is not available for direct investment. The Wilshire 
5000 Index Fund is a fund that closely follows the performance of 
the Wilshire 5000 Total Market Index. Its return is calculated on a 
total return basis with dividends reinvested.

Dalbar Inc.’s quantitative analysis of investor behavior produces 
the actual performance generated by all investors, professional 
and individual, in U.S. stock mutual funds. The graph on page 8 
illustrates this performance over time. This data is made available 
once per year to reflect the prior year’s actual performance earned 
by real investors.

Past performance is no guarantee of future results. Any 
investment in marketable securities has the possibility of both gain 
and loss. Results will vary among client accounts. The actual return 
and value of an account will fluctuate and at any point in time could 
be worth more or less than the initial amount invested. The Cheviot 
Balanced Composite has been examined by independent verifiers for 
the years 2000 through 2011. A copy of this examination report and 
further details of our composite are available upon request.

Investment Values is intended to be a source of educational 
information to Cheviot clients about investments and related 
topics. Comments about specific securities are NOT intended to be 
recommendations that readers purchase or sell such securities. Such 
comments are intended to explain to clients why such securities 
may have been or may be purchased or sold within a diversified 
portfolio such as the portfolios of investment clients of Cheviot Value 
Management, LLC. Copyright © Cheviot Value Management, 
LLC. All rights reserved. Reproduction in whole or in part is not 
permitted without advance written consent.
NOTES
01  The chief advocate of using accommodative monetary 

policy also says that QE programs had no material impact 
on the real economy and that investors should seek safety 
in gold which he believes will rise “measurably.”

02  See more of our thoughts from The Wall Street Journal’s story 
“What Professional Investors Expect in 2015,” excerpted 
at http://cheviotvalue.com/in-the-media/

03 One reason: buying index funds takes little effort on the part 
of financial advisors and it allows them to spend their time 
promoting their services to other individuals.

04 Peter Lynch is one famous investor who successfully resisted 
the type of market temptations to which Newton fell victim. 
We use Lynch as an example here not just because he was 
born in Newton, Massachusetts.
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Cheviot’s Purpose:

We give our clients peace of mind through safety-first 
investing, long-term growth, and a steady stream of 
retirement income. Cheviot prides itself on meeting 
the long-term financial goals established with our 
clients and on providing attentive and personal service.

Four principles on which Cheviot was founded:

Integrity:

Put the client first in everything we do.

Liquidity:

Invest in securities that can be bought or sold quickly 
and inexpensively.

Flexibility:

There are no lock-up periods; clients may access their 
funds at all times.

Affordability:

Invest for the long-term, minimizing all costs and taxes.

Why Cheviot?

We have decades of independent and unbiased 
experience, serving clients since 1985.

We invest for ourselves and our families the 
same way we invest for our clients: We “eat our 
own cooking.”

We do not sell any investment “products” nor are 
we affiliated with any other financial service com-
panies that do. There are no hidden fees.

We have been recognized by the financial industry’s 
leading publications including, Barron’s, The Wall 
Street Journal, Money Magazine, Yahoo! Finance TV, 
Fox Business, and the Business News Network.

We maintain the most respected credentials in 
the financial industry including the Certified 
Financial Planner (CFP®) and Chartered Financial 
Analyst (CFA) designations.

We treat our clients in the way we would desire 
if our roles were reversed.
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Cheviot Equities Long-Term Performance

Cheviot Equities
Wilshire 5000 Index
S&P 500 Index
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Investors in U.S. Stock Mutual Funds vs. Cheviot
2000 through 2013: $1,000,000 starting value.

All U.S. Stock 
Mutual Fund Investors

Cheviot
Composite

C H E V I O T VA L U E  M A N A G E M E N T ,  LLC

Investment Management   •   Retirement Planning   •   Taxation Mitigation   •   Charitable Giving

Estate Planning   •   Insurance Advice   •   Risk Management   •   Retirement Benefits
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