
CONTENTS Page

Current Outlook ................................................. 1
Bonds vs. Stocks:
Investing for Income and Safety, Part 2 ........... 3

Managing a Portfolio for Retirement Income .... 5
Cheviot in the Media .......................................... 6
Credits ................................................................ 6
Composite Portfolio ............................................ 6
Composite Performance Information .................. 6-8

CURRENT OUTLOOK

Stock market professionals are frequently asked for
– and give – an opinion about what the market will
do over the next year, but we know of no reason
why anyone should take seriously such free-for-
the-asking opinions. 

We sometimes have an opinion about what the
market will do over a longer term, such as five to ten
years. I.e., from notably low points where the market
is under-valued, it should perform well over the
longer term, and from abnormally high points when
it is over-valued it should subsequently do poorly.

At the end of 1999 we were certain the stock
market was over-priced and due for a fall. We said
in this newsletter: ‘‘In the past, whenever stock
prices have gotten as high relative to fundamentals
as they are today, the subsequent decade has been
an extremely unprofitable one in which to invest
in the stock market.’’1 [Notes appear on page 8.]

Since 1999 the stock market charts resemble
tracks on a roller-coaster ride. And, similarly to a
roller coaster ride, after twelve years of stomach-

wrenching ups and downs, the overall market is
about where it began. 

The accompanying table compares the stock
market returns, as represented by the S&P 500,
and performance of our Balanced Portfolio
Composite over this period of time.2

CVM Balanced Portfolio Composite vs. S&P 500
January 1, 2000 through December 31, 2011

Annual-
Total ized

Return* Rate*

CVM Balanced Portfolio Composite +89.36% +5.46%

S&P 500 +6.34% +0.51%

*CVM Balanced Portfolio Composite returns are net of 
transaction costs and investment advisory fees; S&P 500
returns include dividends. See pages 6-8 for information
about the construction and performance of the Composite.

NOTE: The last twelve years were the worst
for the S&P since the Great Depression of the
1930s, and thus should not be considered typical.
Over longer periods the performance of the 
S&P 500 has been much better than in the years 
2000-2011.

The key to our relative success during this
time is in our safety first approach that generated
positive returns in our Composite in the 37.6%
stock market decline of 2000-2002 and minimized
negative returns in the Composite during the 
market meltdown from mid-2007 to March 2009.

In the April 2009 issue of this newsletter we
said: ‘‘With unremittingly negative news the stock
market fell over 50% from its peak in 2007 through
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early last month. . . [T]he market at March 9, 2009
was far closer to a bottom than a top.’’

During turbulent markets since 2007 we have
done some buying in the shares of individual 
companies at various points when we perceived
there to be greater safety available for common
stock investment. In the second quarter of 2011 we
trimmed or eliminated several of our stock market
positions because of concern that the market was
rising to ever riskier levels.

From early July to early October, 2011 the stock
market, as represented by the S&P 500, fell nearly
20%. During this time we made several buys in the
stock market at prices we considered to be bargains. 

Stocks can be risky at any price. However, we are
convinced of the rightness of the idea of Benjamin
Graham and his star pupil Warren Buffett that
risk in a particular company’s shares falls as the
share price falls to lower levels in comparison to
the fundamental values provided by a company’s
established earning power and financial strength. 

It is our goal to invest safely. One way we try to
achieve safety is to add to our positions when share
prices have fallen to points where we perceive
them to indicate increasing value. Similarly, we try
to reduce the risk in the portfolios we manage by
cutting back on our stock holdings when those
positions approach or exceed our estimate of fair
value.This approach to the market can help produce
not only satisfactory long-term results but also
lower volatility than the volatility of the overall
stock market.

Value investing requires an adherence to the
discipline of seeking bargains only – i.e., ‘‘what is
safe and cheap’’ as legendary investor Marty
Whitman says. To abandon this discipline would
mean, for us, to take on potentially greater risk in
the portfolios that we manage. This is something
we will not do. When markets are not very cheap,
we remain patient in our search for safe common
stock purchases. Lack of purchase and sale 
activity is not the same as doing nothing, for in 
the words of Warren Buffett, ‘‘We’ll try to resist the
temptation to do something marginal simply because
we are long on cash. There’s no use running if you’re on
the wrong road.’’3

Occasionally when interest rates are low some
clients have asked us to commit 100% of their
account to the stock market and to call them 
for more cash when we see bargains to buy.
Experience – and not just our experience – has
long demonstrated that this is neither realistic nor
practical. The stock market seems most frightening
when it is the safest and potentially most profitable
– after an especially large decline. At such times,
rather than wanting to put cash into their accounts
to buy, people typically are more likely to want to
pull cash out of their accounts.

Awareness of these tendencies is an essential
part of a prudent investor’s mental and emotional
equipment that maximizes the chances of stock
market success while minimizing the chance of loss.
As Warren Buffett has observed, ‘‘the main thing
an investor needs is the proper temperament. He
doesn’t have to have a 150 I.Q. . . .But he does have
to keep his balance when untoward things happen
in the market. The reason investors do poorly is
they beat themselves.’’4

Other necessary tools for the intelligent
investor are an understanding of long-term stock
market history and a sober analysis of the current
economic environment.

Today’s economic environment is not the kind
that typically generates a bull market in company
shares. Excessive debt burdens at all levels of 
society are depressing economic activity not only in
the U.S. but in nearly all countries with developed
economies. Losses from the burst housing bubble
have damaged the credit of countless consumers.
Overall there is a lack of ‘‘real’’ wage increases
(income growth in excess of inflation) – which
would help consumers repair their personal
finances and get back to spending without the
need for undue credit. 

While our Federal Reserve is taking actions to
lessen the risk of European bank problems spread-
ing to U.S. banks, the economic turmoil in Europe
may well have a negative impact here because
Europe is the largest market for American exports. 

Central banks around the world are resorting
to an old and discredited tactic: cheapening their
domestic currency in attempt to restore national
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prosperity by restraining imports and encourag-
ing exports. In our view such policies are counter-
productive. They actually depress economic activ-
ity rather than stimulating it, as a country cannot
sell its exports to others unless it also imports
from others. 

2011 was a difficult year for most investors
throughout the developed world. Individuals,
institutions, and notably a number of very promi-
nent hedge funds struggled mightily. For the 
year, the major world stock market indexes fell
nearly 15% on average.5 As value investors, we are 
energized by this type of market environment
where bargains can pop up on short notice. We
always study current economic activity and market
prices with the goal of finding investments that are
both safe and cheap.

BONDS vs. STOCKS: INVESTING 
FOR INCOME AND SAFETY, Part 2

In a previous article entitled ‘‘Bonds vs. Stocks for
Income and Safety’’ our premise was that as of
September 2010 dividend-paying shares of an 
adequate number of companies not only paid 
dividends at a higher rate than bond interest, but
also appeared to offer greater long-term safety of
capital than the safest bonds.6 We offered as an
example a 46-company stock portfolio providing
an average yield of 3.9%.

One of the goals of the Federal Reserve in
maintaining near-zero interest rates is to spur a
wealth effect that comes from pushing investors
farther along the risk curve – i.e., out of bonds 
and into stocks. Nevertheless, mutual fund flows 
portray an investing public wary of the stock market
yet eager to chase yesteryear’s performance in
bonds. For the eleven months ended November
2011 cash flows out of U.S. equity funds totaled $72
billion compared to $130 billion of flows into taxable
bond funds.7 The general public typically invests in
what has done well recently and bonds certainly
fit the description.

Bonds have now achieved a 30-year period 
of outperformance relative to stocks. This hasn’t
happened in 150 years and for good reason: bonds

are considered to be the relatively safer investment
vehicle, thus they should not produce the higher
relative return.

Today’s buyers of U.S. Treasury securities 
must fear stocks will lose value for years to come
because they choose a 2% annual interest rate on a
10-year Treasury in preference to higher dividend
yields on stocks or the near zero return on cash
and shorter-term debt obligations.

Bond investors see security in the annual 
interest payments and nominal full repayment of
principal at maturity. However, a fixed 2% interest
rate on a 10-year bond locks in a likely negative
real rate of return for the ten years as inflation could
erode one’s purchasing power at a rate far greater
than 2% a year. Furthermore, if interest rates rise,
in case of a need to sell before maturity the bond-
holder could suffer a nominal loss on principal.
E.g., if in five years bond interest rates go up to 4%
the market value of a 2% bond would be 9% below
its original issue price.

The accompanying graph of bond and stock
yields shows that recently, for only the second time
in over fifty years, stocks, as represented by the
S&P 500 provide a higher dividend yield than
bonds, as represented by U.S.Treasury debt with a
ten-year maturity.

With bonds likely to produce negative real
returns, a reasonable question is whether investors
should purchase dividend-paying common stocks
in preference to low-yielding bonds? The answer
is a qualified yes – depending on which stocks one
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might buy and whether the investor can stomach
stock market volatility.

In our view, relative to bonds, stocks generally
are now undervalued by a wide margin. While
some high quality dividend-paying stocks are 
particularly cheap, others are not. We prefer to buy
stocks only when they are attractive not only in
relation to bonds but also in comparison to historical
parameters of valuation for stocks themselves.

Enormous flows out of stock funds have created
some potential bargains in the stock market, 
particularly in the area of large, highly profitable
U.S. companies, as illustrated by the accompanying
graph showing the decline in the average price/
earnings ratio of U.S. companies with a stock 
market capitalization over $100 billion. Such large
companies are generally well-entrenched in their
businesses with a proven ability to survive and even
thrive in hard times.

While there are pockets of the stock market
that may be considered cheap, in our view it is 
not an opportune time to be heavily committed 
to stocks. That is because longer-term valuation 
metrics, such as the Shiller P/E (which measures
the market versus the previous ten years’ average
earnings), price to asset replacement value (‘‘Tobin’s
Q Ratio’’),8 and total stock market value to GDP,9

all point toward modest returns from stocks in
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general over the next few years. Furthermore,
recent above-average corporate profit margins
may fall to lower levels, potentially depressing
stock market prices.

In the absence of plentiful bargains in safe
companies at cheap prices, and with the knowledge
that longer-term bonds could easily disappoint,
we espouse the virtues of holding some cash. Yes,
hold some of that four-letter word that currently
pays you nothing but provides you with the
opportunity to make a better purchase tomorrow.

When an asset is overpriced, as bonds and many
stocks are today, it should either be sold or shunned.
And the sale of one asset should not require or force
the purchase of another.

An important attribute of cash is that it helps
to reduce market value depreciation of a portfolio
in times of market decline and it can be used to
purchase bargains in stocks at that time without
the need to sell other stocks that may have also
declined in price. It is the steadying influence of
cash that could be most helpful to income investors
shaken by the volatility that is a natural byproduct
of holding stocks.

Selected stocks may be priced to perform better
than bonds over the next ten years. However, the
investor in stocks needs the temperament and
understanding to stay calm and hold on through
volatile times.

Too often, in turbulent markets investors get
scared and sell their stocks at a terrible price. If
stocks and the volatility they bring are unsuitable
to the individual’s temperament, then they can be
dangerous. After all, for the investor seeking a little
more current income, the last thing they should
want to do is to buy now for income and then be
panicked into selling at a future lower price that
causes a significant capital loss.

For those with the will to hold on through thick
and thin, according to master investor Ben Graham
stocks bought at a reasonable price offer some 
protection against inflation whereas bonds offer
none; and common stocks have produced higher
average returns than bonds over the years.
Therefore, said Graham, given the inflation risks to
an all-bond portfolio the intelligent investor cannot
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afford to be without an appreciable proportion of
common stocks in his portfolio.10

MANAGING A PORTFOLIO
FOR RETIREMENT INCOME

Our clients include individuals approaching
retirement and others who are already retired.
These investors are looking to their financial assets
for retirement income. Prudent people often
believe that they ought to use only the ‘‘income’’ of
their portfolio for living expenses, in order to 
preserve the principal so they won’t outlive their
money. However, in our experience of 26 years of
investing on behalf of clients, an account holder can
withdraw more than just the interest and dividend
income from a portfolio – while also enjoying an
account that maintains much of its real value.

To illustrate, we set forth in the table below cash
flows in a hypothetical program of withdrawals
from a hypothetical account with the same 
performance as our Balanced Portfolio Composite
over the 20-year period December 31, 1991 to
December 31, 2011.

Change in Portfolio Market Value
December 31, 1991 through December 31, 2011

A B C D
Starting Withdrawals Investment Ending
Value Returns Value

$1,000,000 $1,277,226 $1,633,321 $1,356,005

Column A shows the value of the hypothetical
portfolio on December 31, 1991. Column B shows
withdrawals of $1,277,226 over the ensuing twenty
years. Withdrawals were initiated at 5% of starting
value and were increased by 2.5% per annum, the
average change in consumer prices11 over the 20
years. Column C shows the total returns from
interest, dividends, and net realized and unrealized
gain and loss in the account. Dividends and interest
accounted for 40% of total returns over the 20-year
period. Column D shows the hypothetical value of
the account at December 31, 2011.

Adjusted for loss of purchasing power 
attributable to inflation, as represented by the
Consumer Price Index, the portfolio at the end 

of the 20-year period retained 81.7% of the real
(CPI-adjusted) starting value.

The foregoing illustrates the operation of a
‘‘balanced’’ portfolio approach to providing 
retirement income. A balanced portfolio contains
common stocks, bonds, and cash. In our Balanced
Portfolio Composite common stocks represented
an average of 53.6% of the portfolio value at
yearend over the 20-year period.

This is a hypothetical example based on the overall
experience in clients’ accounts as represented by our
Balanced Portfolio Composite. Actual results of 
individual clients could have varied. Past performance
is no guarantee of future results. For important infor-
mation on our Balanced Portfolio Composite see pages
7-8 and our website at http://www.cheviotvalue.com/
cvmcomposite_current.pdf

Higher returns would have been realized from a
portfolio invested at all times exclusively in an S&P
index fund over the entire 20-year period. However,
we do not recommend an all-stock retirement
portfolio because individuals are likely to be
scared into devastating losses by selling when the
stock market falls sharply. For example, during the
20 years 1991-2010 inclusive, while the S&P 500
produced an annualized return of 9.14%, the 
average stock mutual fund owner earned a mere
3.27% due to untimely buying and selling, a 
perennial phenomenon according to the stock
market research firm DALBAR.12

While past returns are no guarantee of future
returns, since 1925 the annualized real rate of return
on nominally safe, fixed dollar and fixed income
investments has averaged only 1.3%. The real long-
term rate of return on equities (common stocks)
over 20-year periods has fluctuated widely, e.g.,
from as low as 4.0% in 1929-1948 to as high as
17.0% in 1949-1968. Entire decades with negative
real rates of return on equities include 1929-1938
and 1965-1974.13

The higher the projected rate of return the
higher is the rate of withdrawal that can be 
justified. If making one’s retirement assets last 
over a lifetime is the objective – as we submit that
it should be – it is prudent to err on the side of 
caution and assume a modest rate of return while
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keeping withdrawals modest as well. Therefore, in
managing investments for retired persons we have
kept in mind the following advice of Benjamin
Graham, founder of the discipline of value investing.

‘‘To what extent should the type of securities
selected by the investor vary with his circum-
stances? As [one] concrete example . . . [consider] 
a widow left with $200,000 to support herself 
and her children. [Note: Adjusted for inflation as
represented by the Consumer Price Index, since
Graham wrote in 1971-72, the $200,000 of that time
would have had a purchasing power of about 
$1.1 million today.]

‘‘For the widow, the problem of living on her
income is a very difficult one. On the other hand
the need for conservatism in her investments is
paramount. . .

‘‘The one thing the widow must not do is to
take speculative chances in order to ‘make some
extra income.’. . . It would be far better for her to
draw $2,000 per year [about the same as $10,000
now] out of her principal, in order to make both ends
meet, than to risk. . . it in. . .speculative ventures.’’14

CHEVIOT IN THE MEDIA

In last year’s fourth quarter our Darren Pollock was
quoted by a pair of fine journalists, Vito Racanelli
and Gregory Zuckerman, in Barron’s and The Wall
Street Journal, respectively.15

CREDITS 

Frederic G. Marks, Darren C. Pollock, and David
A. Horvitz contributed to the research and writing
of the articles in this issue of Investment Values.
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Typographic design, formatting and printing are
by Media Graphics of Hawthorne, California.

COMPOSITE PORTFOLIO

In 1997 we established our Balanced Portfolio
Composite (the ‘‘Composite’’) using client data
beginning January 1, 1992. The Composite includes
all fully discretionary, fee-paying accounts over
$250,000.00. The Composite assets are allocated
principally among the following asset classes:
equities (common stocks), fixed income (bonds)
and cash. Cash is allocated in accordance with the
views of our firm’s investment officers regarding
the relative desirability of being more or less fully
invested in other asset classes from time to time.

In the Composite, client accounts are combined
for performance reporting purposes to provide a
‘‘Composite’’ return. The Composite represents real
money invested for clients. The table on page 7
sets forth the holdings in our Composite as of
December 31, 2011.

In the three months ended December 31, 2011
we added to our holdings of Market Vectors 
Gold Miners ETF (GDX) and Central Fund of
Canada (CEF), and initiated positions in Laboratory
Corporation of America (LH) (LabCorp) and
short-maturity bonds of Avon Products, CareFusion
Corporation, and Hewlett-Packard.

LabCorp is one of the country’s two largest
independent medical laboratory testing companies.
The company operates 51 large labs and 1,700
smaller labs throughout the country, has a presence
in all 50 states, and maintains branches (a network
of sample collection sites) near most major medical
facilities throughout the U.S. 440,000 tests are

Total return for one year; returns for periods greater than one year
are annualized; all returns include dividends and interest; all Composite
returns are net of commissions and advisory fees. Periods ended 12/31/11.

1-year 3-year 5-year 10-year______ ______ ______ _______
CVM Balanced Portfolio Composite -1.05% 7.42% 4.01% 4.27%

S&P 500 Index 2.23% 14.04% -0.30% 2.89%



performed daily, keeping LabCorp’s 31,000
employees busy.

‘‘Routine’’ tests comprise approximately 60%
of revenues and include blood chemistry analysis
and blood cell counts, urinalysis, thyroid, pap, HIV,
microbiology cultures, and alcohol and substance
abuse related tests. ‘‘Specialty’’ (also referred to as
‘‘esoteric’’) tests include allergy, clinical trials,
diagnostic genetics, identity, forensics, infectious
disease, and oncological assays.

The company possesses textbook investment
attractions: high and sustainable profit margins,
large free cash flow generation, strong finances, and
industry fundamentals that are supportive of
future growth. Contracting with LabCorp helps
healthcare providers (managed care organizations,
Medicare and Medicaid, etc.) to achieve greater
cost efficiencies at a time when medical costs are
generally rising. Furthermore, lab testing often
assists in early medical diagnoses which can 
dramatically reduce overall healthcare spending.

LH benefits from a growing market share and
swelling revenues. Improved efficiencies boost
LabCorp’s ability to attract new customers, thus
adding to customer volume which improves 
profit margins.

The company collects, transports, tests and
reports on samples in a vast network that provides
a difficult barrier for new competitors trying to
enter the industry. It would take many years and
billions of dollars for a new entrant to compete
with the duopoly formed by LH and its largest
competitor, promoting a durable advantage for
LH. The company uses part of its free cash flow to
make small scale-enhancing acquisitions and to 
re-purchase shares outstanding.

Reduced visits to doctors’ offices as a result of
a slower economy and fears of declining Medicare
and Medicaid reimbursements cast a temporary
shadow over LH’s shares and allowed us to initiate
a purchase. Throughout investment history, when
a company with such strong long-term fundamental
tailwinds is met with shorter-term concerns, buying
opportunities may arise.

At the time of our purchase we paid less than
12 times next year’s estimated earnings, a price

that appears to us to represent reasonable value
for investment in this high quality company.
Given the company’s opportunities for growth
during the next few years, we are comfortable
that the company uses all its free cash flow to 
promote growth rather than paying dividends.

The specific securities identified and described in
this newsletter do not represent all of the securities 
purchased, sold, or recommended for advisory clients
during the quarter. The reader should not assume that
investments in the securities identified and discussed
were or will be profitable.

Composite Portfolio Holdings
as of December 31, 2011

Security Pct. Assets

Newmont Mining 9.0
Market Vectors Gold Miners ETF 8.2
Berkshire Hathaway 6.5
Federated Prudent Dollar Bear Fund 6.0
Central Fund of Canada 5.4
Federated Prudent Bear Fund 4.7
Pfizer 4.4
Wal-Mart Stores 4.0
Johnson & Johnson 3.4
Microsoft 3.2
Medtronic 3.1
Abbott Laboratories 2.5
Pan American Silver 2.4
RR Donnelley & Sons, 5.625% due 1/15/2012 1.4
Leucadia National 1.1
ConocoPhillips 1.1
Avon Products Inc., 4.800% due 3/1/2013 1.1
Markel 1.0
Berkshire Hathaway, 7.125% due 10/15/2023 0.9
Chevron 0.9
Merck 0.9
CVS/Caremark 0.8
Hewlett Packard Co., 6.500% due 7/1/2012 0.8
Laboratory Corporation of America 0.5
National Semiconductor, 6.150% due 6/15/2012 0.5
CareFusion Corp., 4.125% due 8/1/2012 0.5
Other 2.0
Cash Equivalents 23.7

Total 100.0
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COMPOSITE PERFORMANCE INFORMATION
The performance results displayed herein represent 
the investment performance record for the Balanced
Portfolio Composite, a Composite of balanced accounts
managed by Cheviot Value Management, LLC, a 
registered investment adviser under the Investment
Advisers Act of 1940. 

The Composite returns are total, time weighted
returns expressed in U.S. dollars and include the 
reinvestment of dividends and other earnings and 
the deduction of transaction charges and investment
advisory fees of 1% per annum.

The S&P 500 Index is a market capitalization
weighted index of 500 of the largest U.S. companies.
The returns for the S&P 500 Index are calculated on a
total return basis with dividends reinvested. The S&P
500 Index is not available for direct investment.

Past performance is no guarantee of future results.
Any investment in marketable securities has the possi-
bility of both gain and loss. Results will vary among client
accounts. The actual return and value of an account will
fluctuate and at any point in time could be worth more
or less than the initial amount invested.

Holdings are subject to change. It should not be
assumed that recommendations made in the future will
be profitable or will equal the performance of securities
in this newsletter. The information contained herein is
based on internal research derived from various sources
and does not purport to be statements of all material facts
relating to the securities mentioned. The information
contained herein, while not guaranteed as to accuracy or
completeness, has been obtained from sources we believe
to be reliable. Opinions expressed herein are subject to
change without notice. Cheviot Value Management or
one or more of its officers may have a position in the
securities discussed herein and may purchase or sell such
securities from time to time.

The CVM Balanced Portfolio Composite has been
examined by independent verifiers for the periods from
January 1, 1992 through December 31, 2009. A copy of
this examination report is available upon request. The
Composite examination for the period from January 1,
2010 through December 31, 2011 is currently under way
and is expected to be completed by the end of January 2012.

NOTES
01Investment Values, October 1999, page 9.
02For a description of the S&P 500 and our Balanced

Portfolio Composite, see Composite Performance
Information on page 8.

03Chairman’s Letter, 1993 Berkshire Hathaway Annual
Report, page 9.

04March 13, 2007 interview, CNBC
05The 15% decline is the average for indices represent-

ing the stock markets of the U.S., the U.K., Germany,
France, Japan, Hong Kong, China, and India.

06Published in the October 2010 issue of Investment
Values

07‘‘Morningstar Reports U.S. Mutual Fund Asset
Flows Through November 2011,’’ marketwatch.com,
Dec. 14, 2011.

08James Tobin, 1981 Nobel laureate in economics,
developed the concept of the Q ratio which 
compares total stock market value of non-financial
corporations to the replacement value of their
assets as set forth in statistics published by the
Federal Reserve.

09‘‘GDP’’ stands for Gross Domestic Product, which is
defined as the total value of all goods and services
produced within a country in a year, minus net
income from investments in other countries.

10Graham, Benjamin, The Intelligent Investor [Zweig ed.
2003], pages 112-114.

11As represented by the U.S. Bureau of Labor Statistics,
CPI Inflation Calculator, http://www.bls.gov/
data/inflation_calculator.htm

12See http://www.qaib.com/public/default.aspx and
‘‘Human Emotion Kills Investor Returns,’’ http://
editorial.equities.com/stocks/human-emotion-
kills-investor-returns/

13See Ibbotson SBBI 2011 Classic Yearbook, Tables B
and C.

14Graham, Benjamin, The Intelligent Investor [Zweig ed.
2003], page 119.

15See http://cheviotvalue.com/cvm-in-the-media
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Investment Values is intended to be a source of educational information about investments and related topics. Comments about specific securi-
ties (stocks and bonds) are NOT intended to be recommendations that readers purchase or sell such securities. Such comments are intended to
explain to readers and investment clients why such securities have been or may be purchased or sold within a diversified portfolio such as the
portfolios of the investment clients of Cheviot Value Management, LLC.
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